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HUANANY ORIGINAL

BEKFURE THE ARIZONA CORPOR&]!‘IQ\‘N :ﬁplyﬂ\’ﬂ‘SSION

WILLIAM A. MUNDER{Z00a Corporation Commission 2002 0CT =9 P2 = 47

CHAIRMAN DOCKETED

AZ CORP COMMISSIO
JIM IRVIN
MARC SPITZER _
COMMISSIONER | ~CK€TEPEY ’Q}K ,
IN THE MATTER OF THE APPLICATION OF | Docket No. E-01933A-02-0345

TUCSON ELECTRIC POWER COMPANY FOR
APPROVAL OF NEW PARTIAL REQUIRE-
MENTS SERVICE TARIFFS; MODIFICATION OF NOTICE OF FILING REVISED
EXISTING PARTIAL REQUIREMENTS PAGE OF DIRECT TESTIMONY OF
SERVICE TARIFF 101; AND ELIMINATION OF LELAND R. SNOOK

QUALIFYING FACILITY TARIFFS.

Tucson Electric Power Company, through its undersigned counsel, hereby files a
revised page 13 (a copy of which is attached) to the Direct Testimony of Leland R. Snook
that was originally filed on August 30, 2002. The revisions to page 13 are underlined.

DATED: October 9, 2002.
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Raymond S. Heyman

Michael W. Patten

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Company
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O 00 1 N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

ORIGINAL and 10 COPIES of the foregoing
filed October 9, 2002, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

COPIES of the foregoing hand-delivered
October 9, 2002, to:

Jane Rodda, Esq.

ALJ, Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Christopher Kempley, Esq.

Jason Gellman, Esq.

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Ernest Johnson

Director, Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

COPIES of foregoing mailed
October 9, 2002 to:

Andrew D. Hurwitz, Esq.
Joan S. Burke, Esq.
OSBORN MALEDON, PA
2929 North Central Avenue, Ste. 2100
Phoenix, AZ 85012-2794
Attorneys for the University of Arizona
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Robert Baltes, President

Arizona Cogeneration Association
Baltes/Valentino Associates Limited
7250 N. 16" Street, Suite 102
Phoenix, AZ 85020-5270

Thomas L. Mumaw, Esq.
Pinnacle West Capital Corporation
Legal Department
Two Arizona Center
400 N. 5™ Street, Station 8695
Phoenix, AZ 85004
Attorneys for APS Energy Services Company, Inc.

Jay 1. Moyes, Esq.

MOYES STOREY

3003 N. Central Ave., Suite 1250

Phoenix, Arizona 85012
Attorneys for PPL Southwest Generation Holdings, LLC;
PPL EnergyPlus, LLC and PPL Sundance Energy, LLC

Lindy Funkhouser, Esq.

Scott S. Wakefield, Esq.

RUCO

2828 N Central Ave, Suite 1200
Phoenix, Arizona 85004

Michael A. Curtis, Esq.

William P. Sullivan, Esq.

Paul R. Michaud, Esq.

MARTINEZ & CURTIS, P.C.

2712 North 7th Street

Phoenix, Arizona 85006
Attorneys for Arizona Municipal Power Users Association,
Mohave Electric Cooperative, Inc., Navopache Electric Cooperative, Inc.,
Reliant Resources, Inc. & Primesouth, Inc.

Norman J. Furuta

DEPARTMENT OF THE NAVY
900 Commodore Drive, Building 107
San Bruno, California 94066-5006




C. Webb Crockett, Esq.

1 Jay L. Shapiro, Esq.

FENNEMORE CRAIG, PC

3003 N. Central Avenue, Suite 2600

Phoenix, Arizona 85012-2913
Attorneys for Panda Gila River, L.P.
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Robert S. Lynch, Esq.

LAW OFFICE

340 E. Palm Lane, Suite 140

Phoenix, Arizona 85004-4529
Attorney for Arizona Transmission Dependent
Utility Group
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Lawrence V. Robertson ,Jr., Esq.

MUNGER CHADWICK, PLC

10 || 333 North Wilmot, Suite 300

Tucson, Arizona 85711-2634

11 |[  Attorney for Southwestern Power Group, 1I, LLC;
Bowie Power Station, LLC; Toltec Power Station, LLC;

12

and Sempra Energy Resources

13

Greg Patterson
14 || 5432 E. Avalon
Phoenix, Arizona 85018

ONE ARIZONA CENTER
400 EAST VAN BUREN STREET - SUITE 800
PHOENTIX, ARIZONA 85004
TELEPHONE NO 602-256-6100
FACSIMILE 602-256-6800
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Robert Baltes

16 || ARIZONA COGENERATION ASSOC.
17 || 7250 N. 16" Street, Suite 102

Phoenix, Arizona 85020-5270

ROSHKA HEYMAN & DEWULF, PLC

18
Kelly Barr

19 || Jana Brandt
SRP

20 |\ Mail Station PAB211

51 || P.O. Box 52025

Phoenix, Arizona 85072-2025
22
Dan Neidlinger

23 Neidlinger & Associates
24 || 3020 N. 17" Drive

Phoenix, AZ 85015
25
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27
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Peter Q. Nyce, Jr., Esq.
General Attorney, Regulatory
Department of Army

901 N. Stuart St. Room 713
Arlington, VA 22203-1837

Eric Guidry, Esq.

Land & Water Fund of the Rockies
2260 Baseline Road, Suite 200
Boulder, CO 80302

David Berry
P.O. Box 1064
Scottsdale, AZ 85252

Christopher Hitchcock
P.O. Box 87
Bisbee, AZ 85603
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Why is TEP proposing to make changes to existing PRS-101?

In general terms, existing PRS-101 is offered to any QF with certified capacity of 100kW
or less which generates other than firm power. TEP is requesting that PRS-101 be
modified so that it will be exclusively available to any DG with certified capacity of
100kW or less generating through the use of renewable energy resources. TEP currently
has thirty (30) DGs participating under PRS-101. The proposed changes to PRS-101 will
affect only nineteen (19) of those DGs.

TEP is proposing to make two changes to existing the PRS-101 tariff.  First,
while the existing PRS-101 tariff is applicable to renewable generators and co-generators,
TEP is proposing PRS-101 only apply to renewable generators. Second, the price at
which TEP will buy back power from a renewable customer is proposed to change from a

fixed price to a market price.

Why does TEP believe it is necessary to revise existing tariff PRS-IOI at this time?
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TEP does not believe it should be required to purchase excess energy from a customer
with a self-generation unit in a competitive wholesale generation market. Rather, TEP
believes that in a competitive wholesale generation market, market based pricing is
appropriate. Although TEP will continue to evaluate the appropriateness of purchasing
excess generation from customers with self-generation on a case-by-case basis, this
modification to existing tariff PRS-101 will continue to be an incentive for those

customers who generate electricity through the use of renewable energy resources.

How will the revised Tariff PRS-101 affect TEP’s purchases from Qualifying Facilities

(QFs) under Public Utilities Regulatory Policy Act (PURPA)?

As to QFs, it is TEP’s corporate policy to honor all of its obligations to such actual or

prospective customers as those obligations may exist from time to time under the

provisions of PURPA. and any regulations or decisions of the Federal Eneregy Regulatory

Commission and this Commission implementing the same.
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